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Guest:
Dick Leinenkugel, secretary of the Department of Commerce

Krueger called the meeting to order at 8:55 a.m.
Tomorsky introduced Secretary Leinenkugal.  
Secretary Leinenkugal gave a background of his family and history. He also shared how he became the secretary of Commerce. The secretary gave a detailed narrative of his plan to stimulate manufacturing and commerce in the current economy. (Summary is included after the minutes).
Approval of Minutes



Mark Krueger
Adams motioned to approve the minutes of the Sept. 17, 2008 meeting. Sitzberger seconded and the motion was passed.

Political Landscape 



 Alice O’Connor
O’Connor announced she had left Murphy & Desmond and joined the government relations department at Dewitt Ross & Stevens in Madison. Adams questioned O’Connor’s clients and noted the WICPA’s concern with being associated with certain groups. O’Connor stated that she did a conflict search with her current clients. She assured the committee that if there was an issue, she would immediately contact Tomorsky, who would share the information with the committee.  

O’Connor gave an update and analysis on the current legislative atmosphere. She reported there is a coalition being created exclusively for sales tax on services if the issue arises. O’Connor stated she will organize a meeting with Senator Sullivan to express the concern of the WICPA if there would be a sales tax on services. She then presented her thoughts on initial disbursements to the legislators. Hofstede will prepare PAC checks to go to the caucuses in February.
2009 Fund-raising Efforts


Mark Krueger
Krueger asked if there were any changes to the 2009 Campaign Progress Chart. Hofstede stated she would mail the managing partner letters in February and would notify the committee members when they were mailed. Krueger encouraged the committee members to contact their assigned firms soon after. He also noted the firms who did not contribute in 2008 that had in previous years. Tomorsky reported on his contacts made the past year with firms.
The committee members noted the national firms are supporting national and federal efforts. The challenge is for the WICPA to encourage these firms to support legislative activity at the state level. The committee also acknowledged the need to get our message to the local and regional firms to recognize the importance of supporting legislative efforts in Wisconsin.

WICPA Update
Tomorsky updated the committee on the status of the Unauthorized Practice of Law Petition submitted to the Wisconsin Supreme Court by the State Bar. Tomorsky, Vaughan and Kowieski attended the last hearing. It is anticipated there will be an additional hearing and a conference before this issue is resolved.


Tomorsky reported there are two vacancies on the Accounting Examining Board.  WICPA Past President Marion Wozniak has submitted her application for one of the vacant positions.

Additional updates were given on the success of the 2008 Fall Focus groups and the Member Summit planned for May 8, featuring AICPA President & CEO Barry Melancon as the keynote speaker. Tomorsky reported the new WICPA Web site will be launched on January 26. The committee was also informed of the internal staff changes.

Other Matters

Krueger reported that Verhelst has accepted the chairperson position to start May 1. He reported the vice chairperson position was still open and asked for a volunteer from the committee.

Next Meeting
The next meeting is scheduled for 9 a.m. May 20, 2009 at Dewitt Ross & Stevens in Madison. The committee directed O’Connor to set up legislator visits at the Capitol after the meeting.
The meeting adjourned at 11:20 a.m.

Summary Comments by Commerce Secretary Dick Leinenkugel

· Wisconsin Institute of CPAs works closely with our Commerce underwriters on projects all across Wisconsin, a good example of public-private partnerships that leverage a broad range of skills and talents in the service of economic growth. 

· Wisconsin is facing a $5.4 billion deficit and the worst national economic slump in decades.  

· The Governor has directed all state agencies to cut spending but he also understands that Wisconsin cannot cut its way out of this deficit. 

· The Governor has three core priorities: education, health care and job growth and creation. 
· Wisconsin moved to 18th rank among exporting states, up from 21s t in 2006. Now that we’re facing a global slowdown, Wisconsin hopes to continue to be globally engaged. 

· Wisconsin is a destination for companies seeking research partners and venture capitalists seeking high-yield investments. We hope to become the international stem cell center. We own the technology, the brain power and the research capability.

· Our new budget proposes to build on the Governor’s bill to improve the availability of capital for start-ups through Accelerate Wisconsin (created by Act 255). The initiative:
· will allow the angel investor to claim the entire 25 percent angel credit in the first taxable year.  

· increase the per-business cap on angel investments, and provide that both angel and venture firm investments have the same cap.

· delete the angel investment cap in a business. This change will also give angel and venture firms the same investment cap per business. 

· Governor Doyle has launched a $150 million, 10-year grant and loan program - The Wisconsin Energy Independence Fund to support cutting-edge research in renewable energy as well as development, manufacture and production of new clean energy product and ways to make clean energy use widespread and cost-effective. 

· In September, the Department of Commerce awarded 22 companies a total of $7.3 million in grants and loans. These awards will leverage $44.2 million in other investments.  

· Within the past 10 years, manufacturing in Wisconsin has grown by 28.5 percent, compared to 26.2 percent nationally. Manufacturing contributes $47 billion---more than one-fifth---of the state’s Gross State Product and employs one in six Wisconsin workers. 

· He hopes to promote retention of our manufacturers and help state manufacturers transition to Next Generation Manufacturing with six core strategies:

· Customer-Focused Innovation 

· Talent Acquisition, Development and Retention
· Superior Process Improvement (15% or more just to retain market positions)
· Extended Enterprise Management – more flexible and faster response times from suppliers
· Sustainable Product and Process Commitment – invest in green technologies
· Global Engagement
· Areas of Concern:

· 29 percent of Wisconsin manufacturers reported that they annually provide eight or fewer hours of formal training per employee. Only one in 10 respondents provide more than 40 hours of annual training, a level considered world-class.

· More than three quarters of the manufacturers surveyed reported export growth of up to 25 percent over the last three years, and 7 percent of reported export growth of 51 percent or higher 

· Nearly two-thirds of Wisconsin manufacturers reported that they have no sales or distribution facilities beyond the U.S.  

· It’s going to take annual productivity increases of 15 percent for manufacturers just to remain competitive.

· Commerce wants to work with CPAs…how we can help you meet your goals…what obstacles you face to growth…and how can we help you seize innovative opportunities.   
